30-Jul -91

R T TANNER & COMPANY LIMITED
ASSUMPTIONS TO THE PROJECTIONS
FOR THE YEAR ENDING 31 MARCH 1994

Profit and loss account:

SALES

Sales are based on 14 product groupings. The sales in the period to 31 March
are set out in a matrix. :

COST OF SALES

Cost of sales is based on stock levels set out in a matrix.

DEPRECIATION

Depreciation of fixed assets is calculated based on the following rates:

%
Motor vehicles 25
Cffice equipment 15
Plant and machinery 10
Installations 7
Fixtures and fittings 7

0

Land and buildings

PENSIONS

Employers pension contributions are calculated as 8 % of salary.
BUPA

Employers BUPA contributions are calculated as £ 175 per person.
RENT

Rent is calculated as follows:

Dartford: 24,272 square feet at £

2.06 per square feet.
Leeds: 7,500 square feet at £ 2.60

per square feet.
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DEBTORS

Debtors are assumed to be collected at the rate of:

%
0 to 30 days 10
31 to 60 days 35
61 to 90 days 45
91 to 120 days 10
100
Bad debts are assumed to arise at the rate of 0.50 % of turnover.

CREDITORS

Creditors are assumed to be paid at the rate of:

%
0 to 30 days 0
31 to 60 days 5
61 to 90 days 70
91 to 120 days 25
100

CAPITAL PURCHASES

Capital purchases are set out in the fixed asset schedules. The interest payments

are set at an average rate of 22.40 % over the repayment period.
The repayment period is set at 24 months.
INFLATION

Iinflation is expected to be 5 %.
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